1) What is a straight line on an indifference? Give an example and Explain…
Define organizational architecture and discuss how economics can be used to help managers solve organizational problems and structure more effective organizational structures.
Define Economic Darwinism and discuss its implications related to the benchmarking of business practices. 
Who are the firm’s competitors, and how are they likely to respond to the firm’s product offering?
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2) What do you think will happen to the price and quantity of DVD players if 
The availability of good movies to play on DVD players increase?
Personal income increases?
The price of inputs used to produce DVD players decreases?
Ticket prices at local movie theaters decline substantially?
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3) Define game theory.
Define dominant strategy.
Define mixed strategy and describe why managers might sometimes choose to use one.
Define first-mover advantage.
Describe the key managerial insights obtained from game theory.
Discuss how implicit contracts and reputational concerns can sometimes reduce incentive problems and contracting costs.
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4) . Define the firm as a focal point for a set of contracts.
Explain how contracts can be used to help control incentive problems
Explain how asymmetric information can increase the costs of contracting
Explain why all the firm’s stakeholders potentially have a common interest economizing on contracting costs.
Differentiate between adverse selection problems and moral hazard problems.
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